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2 June 1982

MEMORANDUM FOR: Director of Soviet Analysis
Director of Scientific and Weapons Research

FROM: Director of Central Intelligence

SUBJECT: Microanalysis of the Soviet Military
Industrial Complex

1. I want to compliment you and express my appreciation for the work
you did on the microanalysis of the Soviet military industrial complex. The
work you have completed, under way, and scheduled is impressive. 1 also
found the table you prepared on areas of research, availability of data and
intelligence payoffs to be thoughtful and perceptive. For the four areas
listed, it seems to me that the further work on the availability of resources
might have the most immediate value. I have asked for your comments on the
draft paper on the relationship between the Soviet economic troubles and
pressure for arms control which strikes me as a good first cut on that subject.
It needs to be carefully evaluated for its soundness on the basis of our present
data base, somewhat revised to reflect our objectives which would be to reduce
the more lethal and destabilizing elements of the Soviet military rather than
those that offer the greatest economic balance. -

2. It seems to me that the cost of expanding microanalysis of the Soviet
military industrial com lex__mhich_nn_iha}basis of your resource requirementz 1
I would put at somethin or the additional people and externd
assistance, would be an investment and something we might be able to make a
start at and require a rising level of resources in the 1983 and 1984 budgets.

 William J. Casey
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